MORTGAGE BANKERS ASSOCIATION OF MISSOURI
101 East High, Jefferson City, Missouri  65101  Phone:  (573) 634-3244 - Fax: (573) 634-7429

MISSOURI LEGISLATIVE UPDATE – April 22, 2011
TO:
MORTGAGE BANKERS ASSOCIATION OF MISSOURI

HEARINGS FOR THE WEEK OF APRIL 25th
TUESDAY - 04/26/11 

House-Workforce Development and Workplace Safety      

10:00 AM, HR 6

  Public hearing:

HB 349   Newman - Changes the laws regarding equal employment practices. 

Executive session may be held on any matter referred to the committee.

Senate-General Laws      

12:30 PM, Pershing Side Gallery
  Public hearing:

HB 402   Diehl - Increases the extent of acreage authorized for a lien on property to secure payment for work performed by an architect, engineer, land surveyor, landscape architect, or well digger. 

HB 139   Smith-150 - Requires the Office of Administration to maintain public school and county and municipal government accountability information and the Governor's travel information on the Missouri Accountability Portal. 

Executive session may follow.

Senate-Commerce, Energy and the Environment      

1:00 PM, SCR 2
HB 656   Brandom - Changes the laws regarding unsecured loans of $500 or less, commonly known as payday loans. 

Executive session may follow.

Senate-Financial and Governmental Organizations and Elections      

1:15 PM, Pershing Gallery
  Public hearing:

HB 407   Wieland - Prohibits a person from preparing or issuing a certificate of insurance form unless it has been filed with the Department of Insurance, Financial Institutions and Professional Registration. 

HB 464   McNary - Eliminates, combines, and revises certain state boards, commissions, committees, and councils; and changes the laws regarding articles of incorporation by business entities. 

HB 661   Wells - Changes the laws regarding debt adjusters. 

HB 697   Smith-150 - Specifies that any administrative rule proposed, adopted, or amended by a state agency after August 28, 2011, must automatically terminate six years after its effective date. 

Executive session may follow.

WEEK SIXTEEN OVERVIEW

CONGRESSIONAL REDISTRICTING PROBLEM
The Missouri House and Senate continued to squabble this week on the US Congressional Redistricting maps.  All nine member of Congress from Missouri were in Jefferson City during the week advocating their preferred district boundaries with House and Senate leaders.  To date, an acceptable compromise map has not been agreed to by both parties.  

The Senate passed their version of the $23 billion state operating budget for fiscal year 2012.  The appropriation bills will now be headed to conference, where House and Senate budget leaders will compromise on their differences.  Many observers expect controversy in the weeks ahead when the Senate attempts to pass the capitol improvement project appropriations bills, since federal stimulus funds are contained as the revenue source and have already provided plenty of controversy.  A group of four Senators have been slowing bills in an effort to send a message that the federal government is broke and should not be spending money they do not have.  

Only three weeks remain in the 2011 legislative session and the fiscal year 2012 state budget must be passed by May 6, 2011 to comply with the state constitution.  All legislative activity will end on May 13, 2011 at 6:00 pm.    

FLAT INCOME TAX AND REPEAL OF ALL STATE TAX CREDITS - UPDATE

On Thursday, April 7, 2011 the House Ways and Means Committee held a public hearing on House Bill 979 sponsored by Representative Rick Brattin (R-Harrisonville).  Beginning January 1, 2012, this bill imposes a flat 3.125% individual income tax rate and replaces most additions and subtractions from the Missouri adjusted gross income with the following adjustments.  The Missouri adjusted gross income will be the taxpayer's federal adjusted gross income with the following deductions added:  individual retirement accounts; interest on student loans; tuition and fees; moving expenses; self-employment taxes; self-employed health insurance premiums; self-employed SEP, SIMPLE, or qualified retirement plans; penalties for the early withdrawal of savings; alimony paid; individual retirement account deductions; educator expenses; domestic production activities; business expenses of reservists, performing artists, and fee-based governmental officials; interest on state and local obligations other than from a Missouri source; nonqualified distributions from a 529 plan; nonresident property taxes; and adjustments for businesses and net operating losses.  The bill authorizes deductions from Missouri taxable income for certain capital gains from the sale of a taxpayer's principal residence; personal use of employer-owned property; Social Security benefits; public and private pensions; individual retirement account distributions; workers' compensation benefits; unemployment benefits; public assistance payments; sick pay; inheritances and gifts; alimony received; employment-related expenses that were not reimbursed by the taxpayer's employer; contributions to medical or health savings accounts; contributions to 529 qualified tuition savings plans; Missouri state or local tax refunds; interest income from Missouri state and local bonds; 25% of education costs over $250 including clothing for school and school supplies for a home, parochial, private, or public school; a deduction of $13,500 for married filing combined or separately; a deduction of $6,500 for a single, head of household, or qualifying widow or widower; and a deduction of $9,500 for each dependent.

The bill also eliminates, after December 31, 2011, all tax credits except the senior citizen property tax credit and the resident credit for taxes paid to another state.  No public testimony was received in support.  Testifying in opposition were Affordable Equity Partners; Missouri Insurance Coalition; Missouri Association of Realtors; Missouri Alliance for Investment, Jobs, and Preservation; and the Missouri Municipal League.  

Those testifying in opposition discussed the benefits and need for target tax credits for economic development, social programs and public infrastructure.  The committee took no further action.

On April 21, 2011 the committee went into executive session and adopted a substitute bill that adjusted the rates in HB 979 to make the bill more revenue neutral, added HB  966 which authorizes Missouri entry into the multi-state Streamlined Sales and Use Tax Agreement, and added HB 885 allowing a seller to advertise items with sales tax included in the price. The committee then voted HCS HB 979 & 885 do-pass.

This will be very controversial and revolutionary taxation.
HISTORIC STRUCTURES REHABILITATION TAX CREDIT

On Tuesday, April 19th the House Economic Development Committee heard HB 905 sponsored by Representative Anne Zerr (R-St. Charles).  HB 905  specifies that certain expenses for the rehabilitation of an historic structure that are incurred by a taxpayer for up to one year before the receipt of approval of a preliminary application for an historic structures rehabilitation tax credit may be deemed qualified expenses but are incurred at the taxpayer's risk.  A taxpayer is authorized to submit a preliminary application for tax credit approval if the taxpayer has submitted the necessary documentation to qualify the property as an eligible property and a certified historic structure or as a structure in a certified historic district.  The Department of Economic Development is allowed to charge a fee of up to 1% of the estimated cost of rehabilitation for each preliminary application submitted to be used to administer the Historic Structures Rehabilitation Tax Credit Program.

A taxpayer may appeal any official decision on a preliminary or final application to an independent third-party appeals officer designated by the department.

Testimony in support was given by Missouri Realtors Association.  No testimony in opposition was given and no further action was taken.

RENTAL PROPERTY RENOVATION TAX CREDIT

On April 19th the House Economic Development Committee heard HB 962 sponsored by Representative Michele Kratky (D-St. Louis).  Beginning January 1, 2012, this bill authorizes an income tax credit for certain specified costs incurred in the renovation of a taxpayer's rented dwelling or residence.  The building must be a multi-family dwelling with at least two units, one of which must be occupied by the taxpayer.  The credit will be equal to 20% of the renovation's costs, up to $2,500 per taxpayer.  The tax credit will be issued on a first-come, first-served basis and is not refundable or transferable but can be carried forward for three years.  No more than $5 million of these tax credits can be issued in any fiscal year. The provisions of the bill will expire December 31 six years from the effective date.

No testimony was given and no action was taken.

AUTOMATED TELLER MACHINE FEES FOR FOREIGN TRANSACTIONS -UPDATE

On Wednesday, February 9, 2011 the House Financial Institutions Committee held a public hearing on House Bill 83 sponsored by Representative Jerry Nolte (R-Gladstone).  HB 83 specifies that an agreement to operate or share an automated teller machine (ATM) cannot prohibit the owner or operator of the machine from imposing an access fee or surcharge on an individual conducting a transaction using a foreign bank account.  Currently, foreign banks may charge fees but domestic ones cannot.  Testifying in support was the Missouri Bankers Association and the Missouri Credit Union Association.  No testimony was received in opposition and the committee took no further action.

On Wednesday, February 16, 2011 the House Financial Institutions Committee held an executive session and adopted a House Committee Substitute for HB 83.  The Committee then voted 16-0 to “do pass” the bill with consent status.
On March 15, 2011 the Missouri House voted 153-0 to “third read and pass” HB 83.  The bill has been sent to the Missouri Senate.

On April 11, the Senate Financial and Governmental Organizations and Elections Committee heard HCS HB 83.  Testimony in support was given by Missouri Bankers Association and Missouri Credit Union Association.  No testimony was received in opposition and no further action was taken.

On April 18th the Senate Financial and Governmental Organizations and Elections Committee met in executive session and HCS HB 83 was voted “do pass” by a vote of 7-0.  
MODERNIZATION OF CREDIT UNION STATUTES - UPDATE

On Wednesday, February 16, 2011 the House Financial Institutions Committee held a public hearing on House Bill 465 sponsored by Representative Don Wells (R-Cabool).  HB 465 changes the laws regarding the Division of Credit Unions within the Department of Insurance, Financial Institutions and Professional Registration.  Testifying in support was the Missouri Credit Union Association.  No testimony was received in opposition.  The committee then held an executive session and adopted a House Committee Substitute.  The committee then voted 16-0 to “do pass” the HCS for HB 465.

On Wednesday, February 23, 2011 the committee held an executive session and voted 12-0 to send the bill “do pass” from committee.
On March 16, 2011 the Missouri House of Representatives voted 150-0 to “third read and pass” HB 465.  The bill has been sent to the Missouri Senate.

On Monday, April 11th the Senate Financial and Governmental Organizations and Elections Committee heard HB 465.  Testimony in support was given by Missouri Credit Union Association.  No testimony was received in opposition and no further action was taken.

On April 18th the committee met in executive session and voted HB 456 “do pass” by a vote of 7-0.
LIENS ON MOTOR VEHICLES AND HOMES - UPDATE

On Wednesday, March 9, 2011 the House Financial Institutions Committee held a public hearing on House Bill 550 sponsored by Representative David Day (R-Dixon).  HB 550 changes the laws regarding liens and encumbrances on motor vehicles, trailers, watercraft, and manufactured homes.

The notice of lien on a motor vehicle or trailer is perfected when it is created if delivered within 30 days to the Director of the Department of Revenue; otherwise, it is perfected at the time of delivery.  The notice must contain complete and legible documents including the name and address of the owner and the secured party; a description of the vehicle or trailer, including the vehicle identification number; and any information as prescribed by the department.  The department director must confirm receipt by mail or electronically as soon as possible but no later than 15 business days after the filing of the notice of lien.

When refinancing a loan on a motor vehicle, trailer, outboard motor, watercraft, or manufactured home, a notice of lien that is completed by the refinancing lender in a prescribed format is perfected upon delivery to the department director.

Testifying in support were the Missouri Bankers Association and the Missouri Credit Union Association.  No testimony was received in opposition and the committee took no further action.

On March 16, 2011 the committee held an executive session and voted 16-0 to send HB 550 “do pass with consent status” to the House floor.
On April 5, 2011 the Missouri House of Representatives voted 146-0 to “third read and pass” HB 550.  The bill has been sent to the Missouri Senate.

On Monday, April 11th the Senate Financial and Governmental Organization and Elections Committee heard HB 550.  Testifying in support were the Missouri Bankers Association and the Missouri Credit Union Association.  No testimony was received in opposition and the committee took no further action.

On April 18th the committee met in executive session and voted HB 550 “do pass” by a vote of 7-0.
LINKED DEPOSIT PROGRAM SUNSET REPEAL - UPDATE

On Wednesday, February 9, 2011 the House Financial Institutions Committee held a public hearing on House Bill 109 sponsored by Representative Don Wells (R-Cabool).  Currently, the State Treasurer is not able to invest in any linked deposit, the value of which is to be loaned to a recipient other than an eligible water supply system or an eligible student borrower, after December 31, 2015, or invest in any linked deposit, the value of which is to be lent to any new eligible facility borrower, after January 1, 2020.  This bill repeals this provision allowing the State Treasurer to invest in these deposits after those dates.  Testifying in support was the State Treasurer’s office; Missouri Bankers Association and Farm Credit Services.  No testimony was received in opposition and the committee took no further action.

On Wednesday, February 16, 2011 the committee held an executive session and voted 16-0 to send the bill from committee “do pass with consent status”.

On March 15, 2011 the Missouri House of Representatives voted 158-0 to “third read and pass” HB `109.  The bill has been sent to the Missouri Senate.

On April 11th, the Senate Financial and Governmental Organizations and Elections Committee heard HB 109.  Testimony in support was given by Missouri State Treasurer’s Office and Missouri Bankers Association.  No further action was taken.

On April 20th the committee met in executive session and voted HB 109 “do pass” by a vote of 7-0.  
REAL ESTATE LICENSE IMMUNITY - UPDATE

On Wednesday, January 26, 2011 the House Professional Registration and Licensing Committee held a public hearing on House Bill 220 sponsored by Representative Jason Smith (R-Salem).  HB 220 specifies that a real estate licensee will be immune from liability for statements made by certain expert professionals unless the expert was selected by and engaged solely by the licensee.  A recommendation alone by a licensee of the person making the statements or the ordering of a report or inspection alone will not constitute selecting or engaging a person.  This legislation was filed on behalf of the Missouri Association of Realtors to address within the marketplace created by unlicensed home inspectors.  Testifying in support was Sam Licklider on behalf of the Missouri Association of Realtors.  No testimony was received in opposition and the committee took no further action.

On Wednesday, February 9th the committee met in executive session and voted HB 220 “do pass consent”.  

On Tuesday, April 5, 2011 the Missouri House of Representatives voted 153-0 to “third read and pass” HB 220.  The bill has been sent to the Missouri Senate.

On Monday, Aril 11th the Senate Financial and Governmental Organizations and Elections Committee heard HB 220.  Testimony in support was given by Missouri Association of Realtors.  There was no testimony in opposition and no action was taken.

On April 20th the committee met in executive session and voted HB 220 “do pass” by a vote of 7-0.
DEBT ADJUSTERS
On April 18th the Senate Financial and Governmental Organizations and Elections Committee voted SB 401 “do pass” in executive session.  SB 401 is sponsored by Senator John Lamping (R-St. Louis).  Under current law, debt adjusters are authorized to enter debt management plans to alter terms of debt payments by receiving money or property from the debtor to pay creditors.  This act modifies the definition of debt adjuster to allow such individuals to enter debt settlement plans to perform debt relief services. Such services include renegotiating, settling, or altering terms of payments. Debt adjusters are no longer required to collect funds from the debtor and deliver them to creditors. 

The act requires debt adjusters to disclose certain information to debtors before performing services including the time-frame required for results to be achieved, details relating to settlement offers, and any possible adverse effects to the debtors creditworthiness. 

Debt adjusters shall not receive payments until the following: 

• the adjuster has renegotiated, settled, reduced, or altered the terms of at least one debt. 

• the debtor has made at least one payment pursuant to a plan. 

• the payment must either bear the same proportional relationship to the total fee for settling the entire debt balance as the individual debt amount bears to the entire debt amount or be a percentage of the amount saved as a result of settlement. 

Debt adjusters may require debtors to place funds in an account to pay administrative fees and for payments to creditors or debt collectors. Debtors may withdraw all funds deposited in accounts for services at any time without penalty.
The bill will be sent to the Senate floor.  
POLITICAL SUBDIVISION ASSOCIATION REQUIREMENTS -UPDATE

On Wednesday, April 6th the Senate Jobs, Economic Development and Local Government Committee heard SB 151 sponsored by Senator Victor Callahan (D-Kansas City).  SB 151 specifies that risk coverages procured by certain political subdivision associations shall not require the solicitation of competitive bids.  No testimony was given and no action was taken.

On April 20th the committee met in executive session and voted SB 151 “do pass”.  The bill will now move to the Senate floor.  
DO-NOT-MAIL STATE REGISTRY

On Wednesday, April 20, 2011 the House Professional Registration and Licensing Committee held a public hearing on House Bill 831 sponsored by Representative Jay Houghton (R-Martinsburg).  HB 831 establishes the Do-Not-Offer Statewide Registry Act which requires by January 1, 2012, the Attorney General to create rules and regulations governing the establishment of a do-not-offer statewide registry database and to have the database in operation by July 1, 2012.  The database is to compile a list of addresses, post office boxes, or other locations of mail delivery of Missouri residents, 70 years of age or older, who object to receiving direct mail marketing.  Information on the list cannot be considered a public record as it relates to the Open Meetings and Records Law, commonly known as the Sunshine Law.  The Attorney General is encouraged to quarterly check the listing of Missouri citizens who are on the national no-direct mail marketing list and add those names to the state database.  The Attorney General may utilize moneys appropriated from the Merchandising Practices Revolving Fund to establish and operate the database.

The Attorney General is authorized to seek an injunction and a civil penalty of up to $5,000 for each knowing violation and additional relief in any court of competent jurisdiction.  Any person who has received more than one direct mail marketing solicitation within any one-year period may bring an action to enjoin the violation, seek damages, or both.  No action or proceeding may be brought more than two years after the person bringing the action knew or should have known of the alleged violation or more than two years after the state's termination of any proceeding or action arising out of the same violation, whichever is later.

The provisions regarding the Do-Not-Offer Statewide Registry Act become effective July 1, 2012.
Testifying in opposition was the Missouri Press Association and the Missouri Forest Products Association.  The Press Association noted their concerns with the bill and the negative effect it may have on free newspapers shipped in the mail.  The Missouri Press Association also noted that the United States Postal Service provides an important resource to the citizens and this bill may have a negative financial impact on their in-state operations.
POLITICAL ACTION COMMITTEES - UPDATE

On Monday, March 7, 2011 the Missouri House of Representatives voted 156-0 to “third read and pass” House Bill 108 sponsored by Representative Jason Smith (R-Salem).  Currently, a political action committee can only receive contributions from a corporation, association, or partnership formed under Chapters 347 - 360, RSMo.  This substitute allows contributions from any corporation, association, or partnership. A candidate committee is not prohibited from purchasing tickets, membership dues, meals, advertising, and other similar items from a political action committee if the purchases or expenses incurred are related to education or service in office.  Any elected official is allowed to incur expenses from a political action committee if they are related to education or service in office.

The substitute increases the number of days, from five to 30, that a person who acts as an agent for a committee in receiving contributions, making expenditures, or incurring indebtedness for the committee must render to the candidate, committee treasurer, or deputy treasurer a detailed account and removes the requirement that it must be at the request of the committee's treasurer, deputy treasurer, or candidate.  The number of days in which a contribution received can be held in the agent's account is also increased from five to 30 days.  The bill has been sent to the Missouri Senate.

On Tuesday, April 5, 2011 the Senate Rules, Joint Rules, Resolutions and Ethics Committee held a public hearing on House Bill 108.  Testifying in support were Missouri Society of Governmental Consultants; Missouri Bankers Association; Missouri Credit Union Association; Missouri Association of Realtors; Missouri Financial Services Association; Mortgage Bankers Association of Missouri; and Association of Missouri Electric Cooperatives.  No testimony was received in opposition and the committee took no further action.
On Tuesday, April 12, 2011 the Committee held an executive session on HB 108.  The committee adopted an amendment that would disallow candidates for office from serving in office if they are in arrears in state, county or local taxes.  The committee then voted 6-0 to “do pass” HB 108 with Senate Committee Amendment 1.

On Tuesday, April 19, 2011 the Missouri Senate adopted one floor amendment and then voted 32-0 to “Third Read and Pass” HB 108.  The bill has been sent back to the Missouri House of Representatives.
KANSAS CITY LAND BANK AGENCY

On Wednesday, April 20, 2011 the House International Trade and Job Creation Committee held an executive session on House Bill 707 sponsored by Representative Michael Brown (D-Kansas City).  HB 707 allows the City of Kansas City to establish a land bank agency for the management, sale, transfer, and other disposition of tax delinquent lands and other lands in its possession in order to return it to effective use to provide housing, new industry, and jobs and to create new revenue for the city.  The agency must be established by order or ordinance as provided by the city's charter and will only have authority over tax delinquent lands and other lands in its possession located within the city.  The committee adopted a House Committee Substitute and then voted HCS for HB 707 “do pass”.
DEBT ADJUSTERS - UPDATE

On Wednesday, March 16, 2011 the House Financial Institutions Committee held a public hearing on House Bill 661 sponsored by Representative Don Wells (R-Cabool).  HB 661 changes the laws regarding debt adjusters.  
Testifying in support was Care One Services based in Columbia, Maryland.  No testimony was received in opposition.

The committee then held an executive session and voted 13-3 to send HB 661 “do pass” from committee.
On April 20, 2011 the Missouri House of Representatives voted 120-22 to “third read and pass” HB 661.  The bill has been sent to the Missouri Senate.
EMPLOYER/EMPLOYEE RELATED ISSUES
“SHOW ME” HEALTH INSURANCE EXCHANGE - UPDATE

On Thursday, April 14, 2011 the Missouri House of Representatives voted 157-0 to “third read and pass” House Bill 609 sponsored by Representative Chris Molendorp (R-Belton).  HB 609 establishes the Show-Me Health Insurance Exchange Act to comply with the requirements of the federal Patient Protection and Affordable Care Act (PPACA) of 2010 to facilitate the purchase and sale of qualified health plans and qualified dental plans in the individual market and to provide for the establishment of a small business health option program (SHOP exchange) to assist qualified small employers enrolling their employees in qualified health plans and dental plans offered in the small group market.  The intent of the exchange is to reduce the number of uninsured; provide a transparent marketplace; increase competition in the health insurance market; increase portability of health insurance coverage; reduce health care costs; provide consumer education; and assist individuals with access to programs, tax credits, and cost-sharing reductions.  The exchange must conduct extensive consumer outreach to increase the awareness and effectiveness of the exchange.
The bill has been sent to the Missouri Senate.

On Thursday, April 21, 2011 the Senate Small Business, Insurance and Industry Committee held a public hearing on House Bill 609.  The Committee then held an executive session and adopted a Senate Committee Substitute.  The Committee then voted SCS for HB 609 “do pass”.
SMALL BUSINESS GET OFF MY BACK ACT - UPDATE

At the first hearing of the House Small Business Committee in the 96th General Assembly on January 12, 2011, House Bill 45, an extension of the Big Government Get Off  My Back Act sponsored by Representative Denny Hoskins (R-Warrensburg) was given a public hearing.

Spokespersons for the Missouri Chamber of Commerce and Industry and the Missouri Restaurant Association testified in favor of the bill, and there was no opposition.

As this marked the first hearing of the committee meeting, Chairman Representative Dwight Scharnhorst (R-Manchester) invited the nineteen members to introduce themselves; revealing that each of the members or their spouse owned or previously owned a small business, giving them extraordinary insight into the difficulties and issues involved.

On Thursday, January 20, 2011 the Missouri House of Representatives voted 136-21 to “third read and pass” HB 45.  The bill has been sent to the Missouri Senate.

On Thursday, March 10, 2011 the Senate Ways and Means Committee held a public hearing on HB 45.  Public testimony was received in support and no testimony was received in opposition.  The committee took no further action.
On March 17, 2011 the Senate Committee held an executive session and adopted Senate Committee Substitute for HB 45.  The committee voted 4-0 to send SCS for HB 45 “do pass” to the Senate floor.
On April 18, 2011 the Missouri Senate adopted one floor amendment and then voted 34-0 to “third read and pass” HB 45.  The bill has been sent back to the Missouri House of Representatives.
UNEMPLOYMENT BENEFITS FOR SPOUSES OF TRANSFERRED MILITARY- UPDATE

House Bill 136 sponsored by Representative David Day (R-Dixon) would allow a spouse of an active member of the Armed Forces to be eligible for unemployment benefits if accompanying the spouse in the event of a military transfer.  Representative Day stated in a hearing of the House Veterans Committee on January 25, 2011 that thirty-eight other states have this provision.  Representatives of Missouri veteran’s organizations and the Missouri Department of Labor and Industrial Relations testified in favor of the bill, and there was no opposition. The committee took no further action on the bill.

On March 3, 2011 the Missouri House voted 155-0 to “third read and pass” HB 136.  The bill has been sent to the Missouri Senate.

On Monday, April 11th the Senate Financial and Governmental Organizations and Elections Committee heard HB 136.  Testimony in support was given by representatives of Missouri veteran’s organizations and the Missouri Department of Labor and Industrial Relations.  There was no testimony in opposition and the committee took no further action on the bill.

On April 18th the committee met in executive session and voted HB 136 “do pass” by a vote of 7-0.
HEALTH CARE PROVIDER TAX SUNSETS - UPDATE

On Wednesday, April 13, 2011 the Missouri Senate voted 30-1 to “third read and pass” Senate Bill 322 sponsored by Senator Kurt Schaefer (R-Columbia).  SB 322 extends the sunsets from September 30, 2011 to September 30, 2015, for the Ground Ambulance, Nursing Facility, Medicaid Managed Care Organization, Pharmacy, and Intermediate Care Facility for the Mentally Retarded Reimbursement Allowance Taxes. The sunset for the hospital reimbursement allowance is extended from September 30, 2011, to September 30, 2013. 
The bill has been sent to the Missouri House of Representatives.

On Wednesday, April 20, 2011 the House Budget Committee held an executive session on Senate Bill 322.  The committee adopted a House Committee Substitute, the HCS added language that extends the sunset date from August 28, 2011 to August 28, 2015, for the Missouri RX plan.  The Committee then voted HCS for SB 322 “Do Pass”.
ALLOWS SMALL EMPLOYERS FAMILY TO OPT OUT OF WORKERS COMP

The House Workforce Development and Workplace Safety Committee on April 20, 2011 held a hearing on House Bill 845 sponsored by Representative Paul Curtman (R-Pacific).  The bill would allow up to two members of an employer's family within the third degree of affinity to opt out of workers' compensation insurance but requires them to be counted toward the total number of employees under Section 287.030, RSMo.  This provision will not affect any employee currently receiving workers' compensation or any other insurance required by the state.  Associated Industries of Missouri testified in support and there was no direct opposition testimony; however, a MATA spokesman, testifying for information, pointed out numerous problems with the bill as written.  The committee took no further action on the bill.

RIGHT TO VOTE BY SECRET BALLOT-UPDATE

The House Workforce Development and Workplace Safety Committee on February 14, 2011 held a hearing on House Joint Resolution 6 sponsored by Representative Mike Cierpiot (R-Lee’s Summit). Upon voter approval, this proposed constitutional amendment guarantees the right of an individual to vote by secret ballot where local, state, or federal law requires public elections for public office or public votes on initiatives or referendums or where local, state, or federal law requires designations or authorizations for employee representation. Its primary focus is to preempt union organization through card-check in Missouri. Testifying in support of the legislation were Associated Builders and Contractors, Missouri Chamber of Commerce and Industry, Associated Industries of Missouri, and NFIB. The Missouri AFL-CIO, Carpenters Union, and United Steelworkers Union opposed the measure. The committee took no further action.

On February 21, 2011 the committee took up the issue in executive session and voted it do-pass on a vote of 6-5.
On March 17, 2011 the Missouri House of Representatives voted 100-57 to “third read and pass” HJR 6.  The resolution has been sent to the Missouri Senate.

On April 19, 2011 the Senate General Laws Committee held a hearing on the bill, with the same groups testifying for and against as in the House Committee. Following the hearing, the committee took up the bill in executive session and voted it do-pass by a vote of 6-2.

UNIFORM INTERSTATE FAMILY SUPPORT ACT - UPDATE

On Wednesday, March 9, 2011 the Senate Judiciary Committee held an executive session on Senate Bill 116 sponsored by Senator Jolie Justus (D-Kansas City).  SB 116 updates the Uniform Interstate Family Support Act (UIFSA). Whenever more than one state is involved in establishing, enforcing, or modifying a child or spousal support order, the act is implemented to determine the jurisdiction and power of the courts in the different states. This act also establishes which state's law will be applied in the proceeding under the act. 

This act establishes rules requiring every state to defer to child support orders entered by the courts of the child's home state. The place where the order was originally entered holds continuing exclusive jurisdiction, and only the law of that state can be applied to requests to modify the order of child support, unless the original tribunal loses the continuing exclusive jurisdiction. This act also provides various direct interstate enforcement mechanisms. 

This act also incorporates changes required by the Hague Convention on the International Recovery of Child Support and other Forms of Family Maintenance to establish uniform procedures for the processing of international child support cases. This act provides for guidelines and procedures for registration, recognition, enforcement and modification of foreign support orders from countries that are parties to the Convention. 

The provisions of the updated UIFSA shall become effective and the repeal of the current UIFSA shall become effective upon the United States filing its instrument of ratification of The Hague Convention on the International Recovery of Child Support and Other Forms of Family Maintenance, adopted at The Hague Conference on Private International Law on November 23, 2007.

The committee voted to send SB 116 “do pass” from committee.

On April 7, 2011 the Missouri Senate voted 34-0 to “third read and pass” SB 116.  The bill has been sent to the Missouri House of Representatives.
On April 20, 2011 the House Judiciary Committee held a hearing on the bill. The Missouri Bar Association testified in favor of the bill and there was no opposition. The Committee took no further action on the bill.
FAIR TAX – CONSUMPTION TAX

On Thursday, April 21, 2011 the Senate Ways and Means and Fiscal Oversight Committee held a public hearing on Senate Joint Resolution 1 sponsored by Senator Luann Ridgeway (R-Smithville).  Upon voter approval, this proposed constitutional amendment replaces the state individual and corporate income tax, the corporate and bank franchise tax and state sales and use tax with a tax on the sale, use, or consumption of new tangible personal property and taxable services equal to five and eleven-one hundredths percent beginning January 1, 2013. Component parts or ingredients of a new tangible personal property to be sold at retail, federal government purchases, and business-to-business transactions including agriculture will be exempt from the new tax while all other exemptions and tax credits will be eliminated. The enactment of any new exemptions will require a two-thirds affirmative vote by the General Assembly and approval by the Governor. The conservation sales tax, the soil and parks sales tax, and local sales taxes will be recalculated to produce substantially the same amount of revenue. Each qualified family will receive a sales tax rebate based on the federal poverty level guidelines to offset the sales tax on basic necessities. 

The Tax Adjustment Commission is created to recommend a one-time adjustment to the new sales tax rate to ensure revenue-neutrality. A rate adjustment may only be recommended to the General Assembly upon a unanimous vote of the Commission. A concurrent resolution, offered in the House of Representatives, must be adopted by both houses and sent to the Governor in order to make the one-time rate adjustment recommended by the Commission.  


Testifying in support were Beverly Thomas, Camden County Commissioner; United for Missouri; and the Let Voters Decide Committee. Testifying in opposition were Missourians for Fair Taxation; Civic Council of Greater Kansas City; Missouri Advocacy for Children; Missouri Association of Realtors; Missouri Budget Project; Missouri Society of CPAs; Missouri Catholic Conference; Missouri Retailers Association; Missouri Association for Social Welfare; Missouri Hospital Association; and the Missouri Municipal League.  The committee took no further action.
PAGE  
12

